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Alternative Credit Income Fund (the “Fund”) is a continuously offered, diversified, closed-end management investment company that is operated as an interval fund.

Neither the Securities and Exchange Commission nor any state securities commission has approved or disapproved these securities or determined if this prospectus
is truthful or complete. Any representation to the contrary is a criminal offense.

This prospectus concisely provides the information that a prospective investor should know about the Fund before investing. You are advised to read this prospectus
carefully and to retain it for future reference. Additional information about the Fund’s Class L shares, including a Statement of Additional Information (“SAI”) dated
January 28, 2025, has been filed with the Securities and Exchange Commission (“SEC”). The table of contents of the SAl appears on page 45 of this prospectus. The SAl
is available upon request and without charge by writing the Fund at c/o SS&C GIDS, Inc., PO Box 219246, Kansas City, MO 64105-1307, or for overnight deliveries 801
Pennsylvania Avenue, Suite 219246, Kansas City, MO 64105-1307. You may also request a free copy of the Fund’s SAl, annual and semi-annual reports when available,
and other information about the Fund or make shareholder inquiries by calling 1-833-404-4103 or by visiting www.altcif.com. The SAl, which is incorporated by
reference into (legally made a part of) this prospectus, is also available on the SEC’s website at http://www.sec.gov. The address of the SEC’s website is provided solely
for the information of prospective shareholders and is not intended to be an active link.

Investment Objectives. The Fund'’s investment objectives are to produce current income and achieve capital preservation with moderate volatility and low to moderate
correlation to the broader equity markets.

The Fund pursues its investment objectives by investing, under normal circumstances, at least 80% of its assets (defined as net assets plus the amount of any borrowing
for investment purposes) in fixed-income and fixed-income related securities, as further described in this prospectus.

Securities Offered. The Fund engages in a continuous offering of shares of beneficial interest of the Fund. The Fund is authorized as a Delaware statutory trust to
issue an unlimited number of shares. The Fund is offering to sell, through its principal underwriter, ALPS Distributors, Inc. (the “Distributor”), under the terms of this
prospectus, unlimited shares of beneficial interest, at the net asset value (“NAV”) per share of the relevant share class, plus the applicable sales load. As of January 2,
2025, the Fund’s NAV per share was $9.37 for Class L shares. Any sales load will be deducted from the proceeds paid to the Fund. The maximum sales load is 4.25% of
the amount invested for Class L shares. The minimum initial investment by a shareholder for Class L shares is $2,500 for regular accounts and $1,000 for retirement plan
accounts. Subsequent investments may be made in an amount not less than $100 under the Fund’s automatic investment program. Subsequent investment not made
pursuant to the automatic investment program may be made in an amount not less than $1,000. The Fund is offering to sell its shares, on a continuous basis, through
the Distributor. The Distributor is not required to sell any specific number or dollar amount of the Fund’s shares, but will use reasonable efforts to sell the shares. Funds
received will be invested promptly and no arrangements have been made to place such funds in an escrow, trust or similar account. Assets that cannot be invested
promptly in fixed-income and fixed-income related securities will be invested in cash or cash equivalents. During the continuous offering, shares of the Fund will be
sold at the next determined NAV plus any applicable sales load. See “Plan of Distribution.”

Use of Leverage. The Fund may employ leverage, including borrowing from banks, in an amount of up to 33% of the Fund’s assets (defined as net assets plus borrowing
for investment purposes). The Fund is authorized to borrow money in connection with its investment activities, to satisfy repurchase requests from Fund shareholders,
and to otherwise provide the Fund with temporary liquidity. The Fund may invest in publicly traded investment funds managed by unaffiliated institutional asset
managers (“Public Investment Funds”) that may use leverage subject to limitations under applicable law with respect to such Public Investment Fund. The Fund
may also invest in private investment funds managed by unaffiliated institutional asset managers (“Private Investment Funds”) that may use leverage without limit.
Accordingly, the Fund, through its investments in Public Investment Funds and Private Investment Funds, may be exposed to the risk of highly leveraged investment
programs. For a discussion of the risks associated with the leveraged capital structure, please refer to pages 19-20 of this prospectus.

Distributions. The amount of distributions that the Fund may pay, if any, is uncertain. The Fund may pay distributions in significant part from sources that may not
be available in the future and that are unrelated to its performance, such as from offering proceeds, borrowings and other amounts that are subject to repayment.

Certain Risks. Investing in the Fund’s shares involves risks, including the following:

. Shares of the Fund are not listed on any securities exchange, which makes them inherently illiquid.

. There is no secondary market for the Fund’s shares, and it is not anticipated that a secondary market will develop.

. Shares of the Fund are not redeemable. Thus, an investment in the Fund may not be suitable for investors who may need the money they invest in a specified
time frame.

. Although the Fund will offer to repurchase at least 5% of outstanding shares on a quarterly basis in accordance with the Fund’s repurchase policy, the Fund
will not be required to repurchase shares at a shareholder’s option nor will shares be exchangeable for units, interests or shares of any security.

. The Fund is not required to extend, and shareholders should not expect the Fund’s Board of Trustees to authorize, repurchase offers in excess of 5% of
outstanding shares.

. Regardless of how the Fund performs, an investor may not be able to sell or otherwise liquidate his, her or its shares whenever such investor would prefer
and, except to the extent permitted under the quarterly repurchase offer, will be unable to reduce his or her exposure on any market downturn.

. If and to the extent that a public trading market ever develops, shares of closed-end investment companies, such as the Fund, may have a tendency to trade
frequently at a discount from their NAV per share and initial offering prices.

See “Risk Factors” beginning on page 17 of this prospectus.

Investment Adviser
Sierra Crest Investment Management LLC (the “Adviser” or “Sierra Crest”)
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PROSPECTUS SUMMARY

This summary does not contain all of the information that you should consider before investing in the shares. You should review the more detailed
information contained or incorporated by reference in this prospectus and in the SAl, particularly the information set forth under the heading
“Risk Factors” in this prospectus.

The Fund. Alternative Credit Income Fund is a continuously offered, diversified, closed-end management investment company. See “The Fund.”
The Fund is an interval fund that will offer to make quarterly repurchases of its shares at the NAV of the applicable class of shares. See “Quarterly
Repurchases of Shares.”

Investment Objectives and Policies. The Fund’s investment objectives are to produce current income and achieve capital preservation with
moderate volatility and low to moderate correlation to the broader equity markets.

The Fund defines “moderate volatility” to mean investment returns having a level of volatility equal to or lower than the broader equity markets
as reflected in the S&P 500 Index, a broad-based measure of the U.S. stock market. The Fund defines “low to moderate correlation to the broader
equity markets” to mean investment returns having a correlation of less than one to the S&P 500 Index. The Adviser believes that a portfolio with
moderate volatility and low to moderate correlation to the broader equity markets enhances the Fund’s appeal to investors seeking to diversify
their equity investments.

The Fund seeks to meet its investment objectives by investing in the debt of small- to middle-market companies with a focus on transactions
sourced for the Fund by the Adviser, including in fixed-income oriented funds. A substantial portion of the Fund’s portfolio may consist of senior
and subordinated debt, which it believes offers opportunities for moderate volatility and low to moderate correlation to the broader equity
markets. The Fund’s debt investments may take the form of corporate loans or bonds, may be secured or unsecured and may, in some cases, be
accompanied by warrants, options or other forms of equity participation. The Fund may also allocate capital for investment in any part of the
capital structure, including distressed and more subordinated positions, where the Adviser believes the borrower and the potential investment
present an opportunity for risk-adjusted income and returns. The Fund may separately purchase common or preferred equity interests. The
Fund’s portfolio may include fixed-rate investments that generate absolute returns as well as floating-rate and/or senior secured investments
that provide protection in rising interest rate and inflationary environments. The Fund also intends to invest in non-controlling interests in equity
and junior debt tranches of collateralized debt obligations (“CDOs”), which include collateralized bond obligations (“CBOs”), collateralized loan
obligations (“CLOs”) and other securitized products, that invest principally in loans and fixed-income instruments (or other instruments, including
derivative instruments, with similar economic characteristics).

The Adviser believes that global economic trends increasingly favor alternative asset class investment strategies. On the one hand, slowing
global economic growth and sovereign deleveraging may continue to challenge the ability of traditional asset classes and strategies to fully
address investors’ needs. On the other hand, increasing government regulation may force some categories of investors such as banks to avoid
certain types of alternative investments, opening up new opportunities for investment. The combination of these trends could enhance the
attractiveness of alternative asset classes relative to traditional asset classes. The Adviser believes that it can capitalize on these trends to provide
superior risk-adjusted income and returns relative to other credit investments while adhering to the liquidity needs of the Fund.

The Fund may invest in other funds for which the Adviser or its affiliates act as the investment adviser or the party responsible for managing and
operating the fund only to the extent such investments are permitted under the Investment company Act of 1940, as amended (the “1940 Act”).

The Fund invests without restriction as to issuer capitalization. The Fund invests in debt securities of any quality, duration or maturity. The Fund
expects that investments in debt securities typically will have a dollar weighted average maturity of approximately two to ten years. The Fund
may employ leverage, including borrowing from banks, in an amount of up to 33% of the Fund’s assets (defined as net assets plus borrowing for
investment purposes). The Fund is authorized to borrow money in connection with its investment activities, to satisfy repurchase requests from
Fund shareholders, and to otherwise provide the Fund with temporary liquidity. The Fund may also invest in Public Investment Funds that may
engage in leverage up to any limitations under applicable law with respect to such Public Investment Fund and Private Investment Funds that
may engage in leverage without limit.

The Fund pursues its investment objectives by investing, under normal circumstances, at least 80% of its assets (defined as net assets plus the
amount of any borrowing for investment purposes) in fixed-income and fixed-income related securities.

The Fund defines “fixed-income and fixed-income related securities” to consist of: (i) loans and fixed-income instruments (or other instruments,
including derivative instruments, with similar economic characteristics) of corporate borrowers; (ii) equity of investment funds, which may include
(A) public investment funds managed by unaffiliated institutional asset managers (“Public Investment Funds”), including business development
companies (“BDCs”) that are publicly traded (“Public BDCs”) or are publicly registered and non-traded (“Non-Traded BDCs”), closed and open-
end funds, exchange traded funds (“ETFs”) and index mutual funds (“Index Funds”) that invest principally in loans and fixed-income (or other
instruments, including derivative instruments, with similar economic characteristics) and (B) private investment funds managed by unaffiliated
institutional asset managers (“Private Investment Funds”) that invest principally in loans and fixed-income (or other instruments, including
derivative instruments, with similar economic characteristics); and (iii) non-controlling interests in equity and junior debt tranches of CDOs,
which include CBOs, CLOs and other securitized products, that invest principally in loans and fixed-income instruments (or other instruments,
including derivative instruments, with similar economic characteristics).

For purposes of the Fund’s 80% policy, the Fund will invest only in Public Investment Funds and Private Investment Funds that either (1) have
adopted a policy to invest, under normal circumstances, at least 80% of their net assets, plus borrowings for investment purposes, in fixed-
income and fixed-income related securities, or (2) do not have a stated 80% policy, but do invest, under normal circumstances, at least 80% of
their net assets, plus borrowings for investment purposes, in fixed-income and fixed-income related securities, as determined by the Adviser’s
review of their portfolio holdings, investment objectives and strategies. Prior to investing in an underlying fund that does not have a stated 80%
policy, the Adviser will review the underlying fund’s prospectus or offering memorandum, financial statements, and any available third party
research, and may also meet with the underlying fund’s management team in order to determine whether the underlying fund follows an 80%




policy under normal circumstances. Following the Fund’s investment in the underlying fund, the Adviser will continue to monitor the underlying
fund on an ongoing basis, reviewing all relevant information as it becomes available. If at any point the Adviser has reason to believe that the
underlying fund’s investment strategy has changed, or that the underlying asset mix has changed in a way that no longer satisfies the 80% policy,
the Adviser will immediately reclassify the investment for purposes of testing the Fund’s compliance with its 80% policy. The Fund may also
invest up to 20% of its assets (defined as net assets plus the amount of any borrowing for investment purposes) in Private Investment Funds
and Public Investment Funds that invest, under normal circumstances, less than 80% of their assets in fixed-income and fixed-income related
securities. In market environments that the Adviser believes are unfavorable to fixed-income and fixed-income related securities, the Fund may
reduce its investment in fixed-income and fixed-income related securities and hold a larger position in cash or cash equivalents. In addition,
Public Investment Funds and Private Investment Funds in which the Fund invests for purposes of the 80% policy may reduce their investments in
fixed-income and fixed-income related securities in response to changing market conditions.

The Fund’s 80% policy is not fundamental and may be changed by the Fund’s Board of Trustees (the “Board of Trustees”) without shareholder
approval. Shareholders of the Fund will be provided with at least 60 days prior notice of any change in the Fund’s 80% policy. See “Investment
Objectives, Policies and Strategies.”

Investment Strategy.

The Adviser seeks to achieve the Fund’s investment objectives through a disciplined allocation among distinct alternative asset categories.
The categories are described in more detail below and each offers a different balance of liquidity, yield, and long term appreciation, as well as
correlation to the equity markets and other markets. Within each investment category, the Adviser further advances its objectives by maintaining
the flexibility to invest in both publicly traded and non-publicly traded securities at all levels of the capital structure. In addition, the Adviser
seeks to enhance yield and returns within each investment category through asset selection driven by in-depth fundamental research focused
on operational and financial metrics as well as relative value. See “Investment Process” for additional information about the investment selection
process.

e Direct Credit. The Adviser seeks to build a portfolio of loans to small- to middle-market companies with a focus on transactions sourced
for the Fund by the Adviser. The Fund’s debt investments may take the form of corporate loans or bonds, may be secured or unsecured
and may, in some cases, be accompanied by warrants, options or other forms of equity participation. The Fund may also allocate capital
for investment in any part of the capital structure, including distressed and more subordinated positions, where the Adviser believes
the investment presents an opportunity for risk-adjusted income and returns. The Fund’s portfolio may include fixed-rate and/or senior
secured investments that generate absolute returns as well as floating-rate investments that provide protection in rising interest rate
and inflationary environments. The Fund anticipates that a substantial portion of its portfolio may consist of senior and subordinated
debt, which the Fund believes offer opportunities for moderate volatility and low to moderate correlation to the broader equity
markets.

The Adviser, through its industry relationships and investment teams that actively source new investments, will provide the Fund with
access to proprietary deal flow. The Fund believes that the Adviser’s networks and deal generation strategies create opportunities to
deploy capital across a broad range of transactions that have attractive investment characteristics. While the Fund intends to invest
primarily in U.S. companies, there is no minimum or maximum limit on the amount of the Fund’s assets that may be invested in
securities or other instruments of non-U.S. issuers or borrowers.

Further, under normal circumstances, the Fund may invest up to 35% of the Fund’s assets (defined as net assets plus borrowing
for investment purposes) in a portfolio of non-controlling interests in equity and junior debt tranches of structured credit products,
including CDOs, CBOs, CLOs and other securitized products that invest principally in loans and fixed-income instruments (or other
instruments, including derivative instruments, with similar economic characteristics). The Adviser believes that such structured
products may provide a higher yield than non-structured products with similar credit and tenor characteristics because they are
more complicated to analyze and, therefore, appeal to a narrower universe of buyers. In evaluating a particular structured product
investment, the Adviser considers the credit quality and liquidity of the assets underlying the structured product. The Adviser also
evaluates the timing or cash flows for the underlying assets relative to the timing of cash flows for the structured product. The Adviser
also reviews any unique structural characteristics of the security such as auction call features or optional redemptions.

e Public Credit. The Adviser seeks to invest in a diversified portfolio of Public Investment Funds that principally hold portfolios of fixed-
income and fixed-income related securities. BDCs are an important component of this category and the Adviser assesses and values
both Public and Non-Traded BDCs. For Public BDCs, investment criteria on a macro level includes the attractiveness of Public BDCs
relative to the broader market and the impact of the debt capital markets on Public BDCs’ equities. On a micro level, the Adviser
examines: the attractiveness of each Public BDC’s portfolio; quality and historic success of management; its common stock’s relative
price-earnings ratio as compared to other stocks within its sector; whether the common stock is trading at a premium or discount to
its NAV; internal and external growth prospects to drive earnings growth; expected stability of income; expected distribution yield and
distribution coverage from operations; access to debt and equity financing; and target leverage levels.

For Non-Traded BDCs, investment criteria include evaluating the strength of the BDC’s sponsor and management; the attractiveness
of the specific types of securities in which the BDC invests; expected stability of income; expected distribution yield and distribution
coverage from operations; access to debt and equity financing; target leverage levels; and potential for a value-add liquidity event
(such as a sale of the BDC or a listing on a stock exchange) following the close of the offering.

To further advance its investment objectives, the Adviser may also choose to make a limited number of investments in fixed income
mutual funds, closed-end funds, ETFs and Index Funds within this category.

In addition to providing current income, the Fund’s investments in Public Credit are intended to provide enhanced liquidity.




e Private Credit. The Adviser seeks to invest in a diversified portfolio of Private Investment Funds that principally manage portfolios
of fixed-income and fixed-income related securities primarily for institutional investors such as pension funds, insurance companies
or family offices. Using information generally available to investors, the Adviser evaluates Private Investment Fund managers based
on: the strength of the sponsor and management; consistency of investment process; prior investment performance of the Private
Investment Fund as well as the performance of other funds managed by the sponsor; the attractiveness of the sectors and geographical
allocations of the Private Investment Fund; expected stability of income; and expected capital appreciation, target leverage levels
and ability to weather credit cycles by employing effective risk management and mitigation strategies. The Private Investment Funds
included in the Fund’s portfolio may be purchased on the secondary market or directly from the issuer of the security.

Many Private Investment Funds require large minimum investments and impose stringent investor qualification criteria that are
intended to limit their direct investors mainly to institutions such as endowments and pension funds. By investing in such Private
Investment Funds, the Fund offers its shareholders access to institutional asset managers that may not be otherwise available to them.
The Fund seeks to leverage the relationships of the Adviser to gain access to such Private Investment Funds on terms consistent with
those offered to similarly sized institutional investors. Furthermore, the Fund believes that investments in Private Investment Funds
offer opportunities for moderate income and growth as well as lower correlation to equity markets but will also be less liquid.

While the Adviser anticipates that, under normal market conditions, the Fund’s portfolio will invest in each of the categories, the Fund does not
have predetermined asset allocations to any of these categories. Depending on its evaluation of the markets, the Adviser may allocate the Fund’s
assets among any, all or none of these categories. There can be no assurance that the actual allocations will be effective in achieving the Fund’s
investment objective or delivering positive returns.

Diversification. The Fund seeks to further its objectives of providing current income, achieving long-term capital appreciation, and maintaining
moderate portfolio volatility and correlation by maintaining appropriate diversification. In addition to diversifying into the three investment
strategies described above, the Fund also seeks to diversify by holding multiple positions within each strategy. The Adviser seeks to further
diversify the portfolio by selecting securities from different regions and industries. While the Adviser considers opportunities within all
industries, the Adviser seeks to prioritize industries having, in its view, favorable characteristics from a lending perspective. The Adviser also
seeks diversification by investing across various levels and qualities of the capital structure.

See “Investment Objectives, Policies and Strategies” for further information on the Fund’s investment strategies and portfolio composition.

Investment Adviser. Sierra Crest, located at 650 Madison Avenue, 3rd Floor, New York, NY 10022, serves as the Fund’s investment adviser. The
Adviser is registered with the SEC under the Investment Advisers Act of 1940, as amended (the “Advisers Act”). The Adviser was formed on
December 4, 2018 and is an affiliate of BC Partners Advisors L.P. (“BC Partners”). As of September 30, 2024, Sierra Crest had discretionary assets
under management of approximately $0.8 billion. Sierra Crest is majority owned by BCPSC Holdings LLC, which is under common control with
BC Partners. BC Partners is an international investment firm focused on private equity, credit and real estate investments in Europe and North
America. BC Partners was founded in 1986 and has offices in London, New York, Paris, and Hamburg.

Management and Incentive Fees. Pursuant to a Management Agreement between the Fund and the Adviser (the “Management Agreement”),
and in consideration of the advisory services provided by the Adviser to the Fund, the Adviser is entitled to a fee consisting of two components—a
base management fee and an incentive fee.

The base management fee is calculated daily and payable monthly in arrears at the annual rate of 1.85% of the Fund’s average daily net assets
during such period.

The incentive fee is calculated and payable quarterly in arrears based upon the Fund’s “pre-incentive fee net investment income” for the
immediately preceding quarter, and is subject to a hurdle rate, expressed as a rate of return on the Fund’s “adjusted capital,” equal to 2.25%
per quarter (or an annualized hurdle rate of 9.0%), subject to a feature defined below as the “Catch-Up.” For this purpose, “pre-incentive
fee net investment income” means interest income, dividend income and any other income accrued during the calendar quarter, minus the
Fund’s operating expenses for the quarter (including the management fee, expenses reimbursed to the Adviser for any administrative services
provided by the Adviser and any interest expense and distributions paid on any issued and outstanding preferred shares, but excluding the
incentive fee). Pre-incentive fee net investment income includes, in the case of investments with a deferred interest feature (such as original
issue discount (“OID”), debt instruments with paid-in-kind (“PIK”) interest and zero coupon securities), accrued income that the Fund has not yet
received in cash. Pre-incentive fee net investment income does not include any realized capital gains, realized capital losses or unrealized capital
appreciation or depreciation. “Adjusted capital” means the cumulative gross proceeds received by the Fund from the sale of the Fund’s shares
(including pursuant to the Fund’s distribution reinvestment plan), reduced by amounts paid in connection with purchases of the Fund’s shares
pursuant to the Fund’s share repurchase program.

The calculation of the incentive fee on pre-incentive fee net investment income for each quarter is as follows:

* Noincentive fee is payable in any calendar quarter in which the Fund'’s pre-incentive fee net investment income does not exceed the hurdle
rate of 2.25%;

e 100% of the Fund’s pre-incentive fee net investment income, if any, that exceeds the hurdle rate but is less than or equal to 2.8125%. This
portion of the Fund’s pre-incentive fee net investment income (which exceeds the hurdle rate but is less than or equal to 2.8125%) is referred
to as the “Catch-Up.” The Catch-Up provision is intended to provide the Adviser with an incentive fee of 20.0% on all of the Fund’s pre-incentive
fee net investment income when the Fund’s pre-incentive fee net investment income reaches 2.8125% in any calendar quarter; and

e 20.0% of the amount of the Fund’s pre-incentive fee net investment income, if any, that exceeds in any calendar quarter is payable to the
Adviser once the hurdle rate is reached and the catch-up is achieved (20.0% of all pre-incentive fee net investment income thereafter will
be allocated to the Adviser).




See “Management of the Fund—Investment Adviser” for additional information concerning fees paid to the Adviser.

Expense Reimbursement Agreement. The Adviser and the Fund have entered into an expense limitation and reimbursement agreement (the
“Expense Limitation Agreement”) under which the Adviser has agreed, until at least January 31, 2026, to waive its management fees (excluding
any incentive fee) and to pay or absorb the ordinary operating expenses of the Fund (excluding incentive fees, borrowing costs, dividends,
amortization/accretion and interest on securities sold short, brokerage commissions, acquired fund fees and expenses and extraordinary
expenses), to the extent that its management fees plus the Fund’s ordinary annual operating expenses exceed 2.84% per annum of the Fund’s
average daily net assets attributable to Class L shares (the “Expense Limitation”). The Expense Limitation Agreement may not be terminated by
the Adviser, but it may be terminated by the Board of Trustees, upon 60 days written notice to the Adviser.

Any waiver or reimbursement by the Adviser is subject to repayment by the Fund within the three years from the date the Adviser (or the
previous investment adviser) waived any payment or reimbursed any expense, if the Fund is able to make the repayment without exceeding the
lesser of the expense limitation in place at the time of the waiver or the current expense limitation and the repayment is approved by the Board
of Trustees. See “Management of the Fund — Trustees and Officers.”

Distribution Fees. The Class L shares pay to the Distributor a distribution fee (the “Distribution Fee”) that will accrue at an annual rate up to
0.25% of the Fund’s average daily net assets attributable to Class L shares and is payable on a monthly basis. See “Plan of Distribution.”

Administrator, Accounting Agent and Transfer Agent. ALPS Fund Services, Inc. (“AFS”) serves as the administrator and accounting agent for the
Fund. SS&C GIDS, Inc. (“GIDS” or the “Transfer Agent”) serves as the transfer agent of the Fund. See “Management of the Fund — Administrator,
Accounting Agent and Transfer Agent.”

Custodian. U.S. Bank N.A. (the “Custodian”) serves as the Fund’s custodian, except with respect to certain assets custodied directly by the Fund.
See “Management of the Fund - Custodian.”

Closed-End Fund Structure. Closed-end funds differ from open end management investment companies (commonly referred to as mutual funds)
in that closed-end funds do not typically redeem their shares at the option of the shareholder. Rather, closed-end fund shares typically trade in
the secondary market via a stock exchange. Unlike many closed-end funds, however, the Fund’s shares will not be listed on a stock exchange.
Instead, the Fund will make quarterly repurchase offers to shareholders by offering to repurchase no less than 5% of the shares outstanding at
NAV, which is discussed in more detail below. See “Quarterly Repurchases of Shares.” An investment in the Fund is suitable only for investors who
can bear the risks associated with the quarterly repurchase offer and should be viewed as a long-term investment. The Fund, similar to a mutual
fund, is subject to continuous asset in-flows, although not subject to continuous out-flows.

Share Classes. The Fund offers one share class by this prospectus: Class L shares. The Fund began continuously offering its common shares on
April 20, 2015. The Fund has received exemptive relief from the SEC to issue multiple classes of shares and to impose asset-based distribution
fees and early-withdrawal charges. The Fund also offers Class A, Class C, Class | and Class W shares through separate prospectuses. An investment
in any share class of the Fund represents an investment in the same assets of the Fund. However, the purchase restrictions, transaction costs,
and ongoing fees and expenses for each share class are different. The fees and expenses for Class L shares of the Fund are set forth in the table
entitled “Fund Expenses.” If an investor has hired an intermediary and is eligible to invest in more than one class of shares, the intermediary
may help determine which share class is appropriate for that investor. When selecting a share class, you should consider which share classes
are available to you, how much you intend to invest, how long you expect to own shares, and the total costs and expenses associated with a
particular share class.

Each investor’s financial considerations are different. You should speak with your financial adviser to help you decide which share class is best
for you. Not all financial intermediaries offer all classes of shares. If your financial intermediary offers more than one class of shares, you should
carefully consider which class of shares to purchase.

Investor Suitability. An investment in the Fund involves a considerable amount of risk. It is possible that you will lose money. An investment in the
Fund is suitable only for investors who can bear the risks associated with the limited liquidity of the shares and should be viewed as a long-term
investment. Before making your investment decision, you should (i) consider the suitability of this investment with respect to your investment
objectives and personal financial situation and (ii) consider factors such as your personal net worth, income, age, risk tolerance and liquidity needs.

Repurchases of Shares. The Fund is an interval fund and, as such, has adopted a fundamental policy to make quarterly repurchase offers at NAV
of no less than 5% of the shares outstanding. There is no guarantee that a shareholder will be able to sell all of the shares he, she or it desires in
a quarterly repurchase offer because shareholders, in total, may request the Fund to repurchase more than 5% of the Fund’s shares. Liquidity will
be provided to shareholders only through the Fund’s quarterly repurchase offers. The Fund maintains liquid securities, cash or access to a bank
line of credit in amounts sufficient to meet quarterly repurchase requests. See “Quarterly Repurchases of Shares.”

Summary of Risks. Investing in the Fund involves risks, including the risk that you may receive little or no return on your investment or that you
may lose part or all of your investment. Therefore, before investing you should consider carefully the following risks that you assume when you
invest in the Fund’s shares. You assume these risks as a result of the Fund’s direct investments, if any, as well through its investments in Public
Investment Funds and Private Investment Funds. See “Risk Factors.”

e The Fund is a closed-end investment company;

e Aninvestment in the Fund involves the risk of possibly losing the entire principal amount invested in the Fund due to unpredictable market
conditions;

e The Fund may be materially affected by market, economic and political conditions globally, and in the jurisdictions and sectors in which it invests;

e Increases in interest rates generally will cause the Fund'’s fixed-rate debt securities to decline in price;




Investments in debt securities with longer terms to maturity are subject to greater volatility than investments in shorter-term obligations;

The Fund’s investments in various types of debt securities and instruments may be unsecured or unrated, are subject to the risk of non-
payment, and may have speculative characteristics;

Subordinated investments in debt have lower priority in right of payment to any higher ranking obligations of the borrower, and the cash
flow and assets of the borrower may be insufficient to meet scheduled payments after giving effect to any higher ranking obligations of the
borrower;

The Fund’s use of leverage, such as borrowing money to purchase securities, will cause the Fund (or a Public Investment Fund or Private
Investment Fund in which the Fund has invested) to incur additional expenses and significantly magnify the Fund’s losses in the event of
underperformance of the Fund’s (or the Public Investment Fund’s or Private Investment Fund’s) underlying investments;

The Fund is subject to financial market risks, including changes in interest rates. Because the Fund may use debt to finance investments,
changes in interest rates may have a material adverse effect on the Fund’s net investment income;

The Fund may invest in Public Investment Funds and Private Investment Funds, which are subject to their strategy-specific risks such
as leverage risk, derivatives risk and market risk. Fund shareholders will also bear two layers of fees and expenses in connection with
investments in Public Investment Funds and Private Investment Funds. In addition, Private Investment Funds are subject to illiquidity risk;

The Fund may invest in BDCs and Non-Traded BDCs, which are not redeemable at the option of the shareholder and they may trade in
the market at a discount to their NAV. In addition, Non-Traded BDCs are subject to significant commissions, expenses, and offering and
organizational costs that reduce the value of an investor’s (including the Fund’s) investment;

The Fund may invest in ETFs, which are subject to all of the risks of a direct investment in the underlying securities that the ETF holds;

The Fund may invest in CDOs and other structured products, consisting of CBOs, CLOs and credit-linked notes. Holders of structured products
bear risks of the underlying investments, index or reference obligation and are subject to counterparty risk. Certain structured products may
be thinly traded or have a limited trading market. CLOs and credit-linked notes are typically privately offered and sold;

Below investment grade instruments may be particularly susceptible to economic downturns, which could cause losses;

The Fund’s NAV may be more volatile because it invests in medium- and small-capitalization companies, which have fewer capital resources
and shorter operating histories relative to larger companies;

During periods of declining interest rates, borrowers or issuers may exercise their option to prepay principal earlier than scheduled;
Certain investments will be exposed to the credit risk of the counterparties with whom the Fund deals;

The Fund may be required to pay the Adviser incentive compensation for a quarter even if there is a decline in the value of the Fund’s
portfolio or if the Fund incurs a net loss for that quarter because the Adviser is entitled to receive incentive compensation on income
regardless of any capital losses;

The incentive fee payable by the Fund to the Adviser may create an incentive for the Adviser to make investments on the Fund’s behalf that
are risky or more speculative than would be the case in the absence of such compensation arrangement and may encourage the Adviser to

use leverage to increase the return on the Fund’s investments;

Foreign securities or other instruments of foreign issuers or borrowers may be traded in undeveloped, inefficient and less liquid markets and
may experience greater price volatility and changes in value;

The Fund’s shares are not listed on any securities exchange and are not publicly traded. There is currently no secondary market for the shares.
Liquidity is provided to shareholders only through the Fund’s quarterly repurchase offers for no less than 5% of the shares outstanding at NAV;

The Fund may invest in illiquid and restricted securities that may be difficult to dispose of at a fair price when the Fund believes it is desirable to do so;

The Adviser depends on the efforts, skills, reputations and business contacts of its key personnel and the loss of the services of any of them
could have a material adverse effect on the Fund and could harm the Adviser’s ability to manage the Fund;

The Adviser will experience conflicts of interest in connection with the management of the Fund relating to the allocation of the Adviser’s
and its investment professionals’ time and resources between the Fund and other investment activities;

The Fund’s distribution policy may, under certain circumstances, have certain adverse consequences to the Fund and its shareholders
because it may result in a return of capital resulting in less of a shareholder’s assets being invested in the Fund and, over time, increase the
Fund’s expense ratio;

Payment for quarterly repurchases of shares by the Fund may require the Fund to liquidate portfolio holdings earlier than the Adviser
otherwise would liquidate such holdings, potentially resulting in losses, and may increase the Fund’s portfolio turnover;

The Fund is prohibited under the 1940 Act from participating in certain transactions with certain of its affiliates without the prior approval
of a majority of the Fund’s independent Trustees and, in some cases, the SEC;

The valuation of securities or instruments that lack a central trading place (such as loans or fixed-income instruments) may carry greater risk
than those which trade on an exchange;




e The Fund’s annual portfolio turnover rate may vary greatly from year to year, as well as within a given year, which may result in the
realization of net short-term capital gains by the Fund which, when distributed to Fund shareholders, will be taxable as ordinary income;

e  The Adviser cannot be certain that due diligence investigations with respect to any investment opportunity for the Fund will reveal or
highlight all relevant facts (including fraud) that may be necessary or helpful in evaluating such investment opportunity, or that its due
diligence investigations will result in investments for the Fund being successful;

e Although the U.S. credit markets are not currently experiencing the same extreme volatility and market disruption as occurred during 2008
to 2009, extreme volatility or market disruption may recur in the future;

e Disasters, instability in the Middle East, and terrorist attacks in the United States and around the world may result in market volatility, may
have long-term effects on the United States and worldwide financial markets and may cause further economic uncertainties in the United
States and worldwide;

e Instability in financial markets may cause federal, state, and other governments, their regulatory agencies or self-regulatory organizations to
take action that affect the regulation of the securities or structured products in which the Fund invests, or the issuers of such securities or
structured products, in ways that are unforeseeable; and

e To qualify and remain eligible for the special tax treatment accorded to regulated investment companies (“RICs”) and their shareholders
under Subchapter M of the Internal Revenue Code of 1986, as amended (the “Code”), the Fund must meet certain source-of-income, asset
diversification and annual distribution requirements, and failure to do so could result in the loss of RIC status.

U.S. Federal Income Tax Matters.

The Fund intends to elect to be treated and to qualify each year for taxation as a RIC under Subchapter M of the Code. In order for the Fund
to qualify as a RIC, it must meet an income and asset diversification test each year. If the Fund so qualifies and satisfies certain distribution
requirements, the Fund (but not its shareholders) will not be subject to federal income tax to the extent it distributes its investment company
taxable income and net capital gains (the excess of net long-term capital gains over net short-term capital loss) in a timely manner to its
shareholders in the form of dividends or capital gain distributions. The Code imposes a 4% nondeductible excise tax on RICs, such as the Fund,
to the extent they do not meet certain distribution requirements by the end of each calendar year. The Fund generally anticipates meeting these
distribution requirements. See “U.S. Federal Income Tax Matters.”

Distribution Policy; Dividend Reinvestment Policy.

The Fund’s distribution policy is to make quarterly distributions to shareholders. The level of quarterly distributions (including any return of
capital) is targeted to represent an amount equivalent to an annual rate of greater than 7.00% of the Fund’s current NAV per share class.
However, this distribution policy is subject to change and there is no guarantee the target rate will be achieved. Unless a shareholder elects
otherwise, the shareholder’s distributions will be reinvested in additional shares of the same class under the Fund’s dividend reinvestment policy.
Shareholders who elect not to participate in the Fund’s dividend reinvestment policy will receive all distributions in cash paid to the shareholder
of record (or, if the shares are held in street or other nominee name, then to such nominee). See “Dividend Reinvestment Policy.”

FUND EXPENSES

Shareholder Transaction Expenses Class L

Maximum Sales Load” (as a percent of offering price) 4.25%

Early Withdrawal Charges on Shares Repurchased Within 365 Days of Purchase
(as a percent of original purchase price) None

Annual Expenses (as a percentage of net assets attributable to shares)

Management Fees 1.85%
Incentive Fees? 0.27%
Acquired Fund Fees and Expenses® 1.92%
Shareholder Servicing Expenses 0.25%
Distribution Fee 0.25%
Other Expenses® 0.83%
Interest Expense on Borrowings 0.18%
Interest Expense and Amortization/Accretion on Securities Sold Short 0.01%
Total Annual Expenses 5.56%
Fee Waiver and Reimbursement® (0.47)%
Total Annual Expenses (after fee waiver and reimbursement) 5.09%

@ The “maximum sales load” includes selling commissions of 4.25% of the Fund s public offering price per Class L share. In no event will the
aggregate selling commissions exceed 4.25% of the gross offering proceeds received attributable to Class L shares.

@ The incentive fee is based on the Funds performance and will not be paid unless the Fund achieves certain performance targets. The
Fund expects the incentive fee to increase to the extent the Fund earns greater interest income through its investments. The incentive fee is

P

calculated and payable quarterly in arrears based upon the Fund’s “pre-incentive fee net investment income” for the immediately preceding




quarter and is subject to a hurdle rate, expressed as a rate of return of the Fund s adjusted capital, equal to 2.25%, or an annualized hurdle
rate of 9.0%, subject to a “catch-up” feature. See “Management of the Fund—Investment Adviser” for a full explanation of how the incentive
fee is calculated.

®  Acquired Fund Fees and Expenses are the indirect costs of investing in other Investment Companies and Private Investment Funds. These
indirect costs may include performance fees paid to the Acquired Fund's adviser or its affiliates. It does not include brokerage or transaction
costs incurred by the Acquired Funds. The operating expenses in this fee table will not correlate to the expense ratio in the Fund's Financial
Highlights because the financial statements include only the direct operating expenses incurred by the Fund. Therefore, amounts may not
agree with the Financial Highlights due to the inclusions in this table of Acquired Fund Fees and Expenses and certain other adjustments.

@ Acquired Fund Fees and Expenses may include an incentive allocation or other fee based on income, capital gains and/or appreciation (a
“performance fee”’) payable to the Acquired Fund s adviser or its affiliates. While the amount of such incentive allocation or other fees vary
by Acquired Fund, performance fees, if charged, tend to be approximately 20% of the Acquired Fund's profits. Acquired Funds’ fees and
expenses are based on historic fees and expenses; and future Acquired Funds’fees and expenses may be substantially higher or lower because
certain fees are based on the performance of the Acquired Funds, which may fluctuate over time.

@) Other expenses include accounting, legal and auditing fees of the Fund, offering expenses, compliance services expenses and fees payable to
the Trustees who do not also serve in an executive officer capacity for the Fund or the Adviser. Offering expenses consist of costs incurred by
the Adviser and its affiliates on the Fund's behalf for legal, accounting, printing and other offering expenses, including costs associated with
technology integration between the Fund's systems and those of its broker-dealers.

©®  The Adviser and the Fund have entered into an Expense Limitation Agreement under which the Adviser has agreed, until at least January 31,
2026, to waive its management fees (excluding any incentive fee) and to pay or absorb the ordinary annual operating expenses of the Fund
(excluding incentive fees, borrowing costs, dividends, amortization/accretion and interest on securities sold short, brokerage commissions,
acquired fund fees and expenses and extraordinary expenses), to the extent that its management fees plus the Funds ordinary annual
operating expenses exceed 2.84% per annum of the Fund's average daily net assets attributable to Class L shares. Such Expense Limitation
Agreement may not be terminated by the Adviser, but it may be terminated by the Board of Trustees, upon 60 days written notice to the Adviser.
Any waiver or reimbursement by the Adviser is subject to repayment by the Fund within the three (3) years from the date the Adviser (or the
previous investment adviser) waived any payment or reimbursed any expense, if the Fund is able to make the repayment without exceeding
the lesser of the expense limitation in place at the time of the waiver or the current expense limitation and the repayment is approved by the
Board of Trustees. See “Management of the Fund.”

The Fund Expenses Table describes the fees and expenses that you may pay if you buy and hold shares of the Fund. You may qualify for sales
charge discounts on purchases of Class L shares if you and your family invest, or agree to invest in the future, at least $100,000 in the Fund. More
information about these and other discounts is available from your financial professional and in “Purchasing Shares” starting on page 42 of this
prospectus. More information about management fees, incentive fees, fee waivers and other expenses is available in “Management of the Fund”
starting on page 32 of this prospectus.

The following example illustrates the hypothetical expenses that you would pay on a $1,000 investment assuming annual expenses attributable
to shares remain unchanged and shares earn a 5% annual return. Because the example assumes a 5.0% annual return, as required by the SEC, no
incentive fee would be payable in the current fiscal year:

Share Class 1 Year 3 Years 5 Years 10 Years
Class L Shares $89 $190 $291 $540

If a shareholder requests repurchase proceeds be paid by wire transfer, such shareholder will be assessed an outgoing wire transfer fee at
prevailing rates charged by GIDS, currently $25. The purpose of the above table is to assist a holder of shares to understand the fees and expenses
that such shareholder would bear directly or indirectly. The example should not be considered a representation of actual future expenses.
Actual expenses may be higher or lower than those shown.




FINANCIAL HIGHLIGHTS

The financial highlights table is intended to help you understand the Fund’s financial performance. The table below reflects the financial results
for a single Class L share. The total returns in the tables represent the rate that an investor would have earned (or lost) on an investment in the
Fund (assuming reinvestment of all dividends and distributions). This information has been derived from the Fund’s financial statements. The
information for the year ended September 30, 2024 has been audited by Deloitte & Touche LLP, an independent registered public accounting
firm, whose report, along with this information and additional Fund performance and portfolio information, appears in the Fund’s annual report
dated September 30, 2024. To request the Fund’s annual report or semi-annual report, please call 1-833-404-4103.

The table below sets forth financial data for one share of beneficial interest outstanding throughout the years or period presented.

Year Year Year Year Year Year Year For the Period
Ended Ended Ended Ended Ended Ended Ended Ended
September 30, September 30, September 30, September 30, September 30, September 30, September 30, September 30,
Class L 2024 2023 2022 2021 2020 2019 2018 2017@

NET ASSET VALUE,
BEGINNING OF
YEAR OR PERIOD S 979 S 10.09 S 11.08 S 975 S 10.79 S 11.09 S 1112 S 1119

INCOME/(LOSS) FROM
INVESTMENT
OPERATIONS
Net investment income® 0.95 0.90 0.58 0.71 0.67 0.70 0.77 0.13
Net realized and
unrealized gain/(loss)
on investments (0.36) (0.53) (0.90) 1.29 (0.91) (0.33) (0.13) (0.03)©
Total income/(loss) from
investment operations 0.59 0.37 (0.32) 2.00 (0.24) 0.37 0.64 0.10

DISTRIBUTIONS TO
SHAREHOLDERS
From net investment
income (0.68) (0.67) (0.63) (0.60) (0.69) (0.52) (0.55) (0.10)
From net realized gain
on investments — — — — — — (0.04) (0.04)
From return of capital — — (0.04) (0.07) (0.11) (0.15) (0.08) (0.03)
Total distributions (0.68) (0.67) (0.67) (0.67) (0.80) (0.67) (0.67) (0.17)
INCREASE/(DECREASE)
IN NET ASSET VALUE (0.09) (0.30) (0.99) 1.33 (1.04) (0.30) (0.03) (0.07)
NET ASSET VALUE, END
OF YEAR OR PERIOD S 9.70 S 979 S 10.09 S 11.08 S 9.75 S 10.79 S 11.09 S 1112

TOTAL RETURN® 6.17% 3.93% (3.01)% 20.92%¢ (2.04)%¢0 3.55% 5.92% 0.88%

RATIOS AND
SUPPLEMENTAL DATA
Net assets, end of year
or period (in 000s) S 8,868 S 11,119 $ 11,930 S 14,026 S 12,656 S 13,972 S 10,098 S 2,445

RATIOS TO AVERAGE
NET ASSETS®
Including incentive fees,
interest expense and
interest amortization/
accretion on securities
sold short:
Expenses, gross 3.64% 3.25% 2.89% 3.11% 3.04% 3.06% 3.24% 4.39%M
Expenses, net of fees
waived/expenses
reimbursed
by Adviser 3.17% 3.12% 2.85% 2.90% 2.93% 2.92% 2.87% 2.84%™M
Excluding incentive fees,
interest expense
on borrowings and
interest expense on
securities sold short:
Expenses, gross 3.31% 2.97% 2.88% 3.05% 2.95% 2.98% 3.21% 4.39%M




Year Year Year Year Year Year Year For the Period

Ended Ended Ended Ended Ended Ended Ended Ended
September 30, September 30, September 30, September 30, September 30, September 30, September 30, September 30,
Class L 2024 2023 2022 2021 2020 2019 2018 2017@
Expenses, net of fees
waived/expenses
reimbursed
by Adviser 2.84% 2.84% 2.84% 2.84% 2.84% 2.84% 2.84% 2.84%™M
Net investment income 9.69% 9.11% 5.37% 6.61% 6.66% 6.42% 6.92% 6.67%™M
PORTFOLIO
TURNOVER RATE 19% 23% 26% 49% 39% 29% 43% 39%0)
BORROWINGS AT END
OF YEAR OR PERIOD
Aggregate amount
outstanding (000s) S 3,562 S 3,879 — — — — — —
Asset coverage Per
$1,000 (000s) S 64,951 $ 66,093 — — — — — —

@ The Fund’s Class L commenced operations on July 28, 2017.

®  Per share numbers have been calculated using the average shares method.

©  Realized and unrealized losses per share do not correlate to the aggregate of the net realized and unrealized gains on the Statement of Operations for the year
ended September 30, 2017, primarily due to the timing of sales and repurchases of the Fund’s shares in relation to fluctuating market values for the Fund's
portfolio.

@ Total returns shown are historical in nature and assume changes in share price, reinvestment of dividends and capital gains distribution, if any. Had the Adviser
not absorbed a portion of Fund expenses, total returns would have been lower. Total returns for periods less than one year are not annualized.

©  Includes adjustments in accordance with accounting principles generally accepted in the United States of America and, as such, the net asset values for
financial reporting purposes and the returns based upon those net asset values may differ from net asset values and returns for shareholder transactions.

?0.10% of the Fund's total return consists of a reimbursement by the Adviser for a loss on a transaction. Excluding this item, total return would have been
(2.14)%.

®@  Ratios do not include expenses of underlying investment companies and Private Investment Funds in which the Fund invests.

™ Annualized.

@ Not annualized.

0 Portfolio turnover rate is calculated at the Fund level and represents the year ended September 30, 2017.

THE FUND

The Fund is a continuously offered, diversified, closed-end management investment company that is operated as an interval fund. The Fund was
organized as a Delaware statutory trust on December 11, 2014. The Fund’s principal office is located at 650 Madison Avenue, 3rd Floor, New York,
NY 10022, and its telephone number is (212) 891-2880.

USE OF PROCEEDS

The net proceeds of the continuous offering of shares, after payment of the sales load (if applicable), are invested in accordance with the Fund’s
investment objectives and policies (as stated below) as soon as practicable after receipt. There is no minimum threshold amount that must be
raised prior to the Fund’s investment of net proceeds. The Fund pays its organizational and offering expenses incurred with respect to its initial
and continuous offering. Pending investment of net proceeds in accordance with the Fund’s investment objectives and policies, the Fund invests
in money market or short-term, high quality fixed-income mutual funds. Investors should expect, therefore, that before the Fund has fully
invested proceeds in accordance with its investment objectives and policies, the Fund’s assets would earn interest income at a modest rate which
may be less than the Fund’s distribution rate. As a result, the Fund’s distributions during this period may consist, in whole or in part, of a return
of capital. Any invested capital that is returned to the shareholder will be reduced by the Fund’s fees and expenses, as well as the applicable
sales load.

INVESTMENT OBJECTIVES, POLICIES AND STRATEGIES
Investment Objectives and Policies

The Fund’s investment objectives are to produce current income and achieve capital preservation with moderate volatility and low to moderate
correlation to the broader equity markets. These investment objectives may be changed without a vote of the Fund’s shareholders.

The Fund pursues its investment objectives by investing, under normal circumstances, at least 80% of its assets (defined as net assets plus the
amount of any borrowing for investment purposes) in “fixed-income and fixed-income related securities.” The Fund may invest without limitation

in fixed-income and fixed-income related securities of any sector of any industry.
The Fund defines “fixed-income and fixed-income related securities” to consist of:

(i) loans and fixed-income instruments (or other instruments, including derivative instruments, with similar economic characteristics) of
corporate borrowers;




(ii) equity of investment funds, which may include Public Investment Funds, including traded and Non-Traded BDCs, closed and open-end
funds, ETFs and Index Funds, and Private Investment Funds that invest principally in such loans and fixed-income instruments (or other
instruments, including derivative instruments, with similar economic characteristics); and

(iii) equity and junior debt tranches of CDOs, which include CBOs, CLOs and other securitized products, that invest principally in loans and fixed-
income instruments (or other instruments, including derivative instruments, with similar economic characteristics).

The Fund’s SAI contains a list of the fundamental (those that may not be changed without a shareholder vote) and non-fundamental (if any)
investment policies of the Fund under the heading “Investment Objectives and Policies.”

The Adviser’s Strategy

The Adviser believes that global economic trends increasingly favor alternative asset class investments. On the one hand, slowing global economic
growth and sovereign deleveraging may continue to challenge the ability of traditional asset classes and strategies to fully address investors’
needs. On the other hand, increasing government regulation may force some categories of investors such as banks to avoid certain types of
alternative investments, opening up new opportunities for investment. The combination of these trends could enhance the attractiveness of
alternative asset classes relative to traditional asset classes. The Adviser believes that it can capitalize on these trends to provide superior risk-
adjusted income and returns relative to other credit investments while adhering to the liquidity needs of the Fund.

The Adviser seeks to achieve the Fund’s investment objectives through a disciplined allocation among distinct alternative asset categories,
including but not limited to: Direct Credit; Public Credit; and Private Credit. The categories are described in more detail below and each offers
a different balance of liquidity, yield, and long term appreciation as well as correlation to the equity markets and other markets. Within each
investment category, the Adviser seeks to further advance the Fund’s objectives by maintaining the flexibility to invest in both publicly traded
and non-publicly traded securities at all levels of the capital structure. In addition, the Adviser seeks to enhance yield and returns within each
investment category through asset selection driven by in-depth fundamental research focused on both operational and financial metrics as well
as relative value.

e Direct Credit. Direct Credit is a category of investments that consists of corporate credit such as secured loans and bonds (and structured
credit such as securities backed by a pool of private loans). The Adviser seeks to build a portfolio of loans to small- to middle-market
companies with a focus on transactions sourced for the Fund by the Adviser. The Fund’s debt investments may take the form of corporate
loans or bonds, may be secured or unsecured and may, in some cases, be accompanied by warrants, options or other forms of equity
participation. The Fund may also allocate capital for investment in any part of the capital structure, including distressed and more
subordinated positions, where the Adviser believes the investment presents an opportunity for risk-adjusted income and returns. The Fund
may separately purchase common or preferred equity interests. The Fund’s portfolio is expected to include fixed-rate investments that
generate absolute returns as well as floating-rate investments that provide protection in rising interest rate and inflationary environments.
The Fund anticipates that a substantial portion of its portfolio may consist of senior and subordinated debt, which the Fund believes offer
opportunities for moderate volatility and low to moderate correlation to the broader equity markets.

The Adviser, through its industry relationships and investment teams that actively source new investments, provides the Fund with
access to proprietary deal flow. The Fund believes that the Adviser’s networks and deal generation strategies create opportunities to
deploy capital across a broad range of transactions that have attractive investment characteristics. While the Fund intends to invest
primarily in U.S. companies, there is no minimum or maximum limit on the amount of the Fund’s assets that may be invested in
securities or other instruments of non-U.S. issuers or borrowers.

Further, under normal circumstances, the Fund may invest up to 35% of the Fund’s assets (defined as net assets plus borrowing
for investment purposes) in a portfolio of non-controlling interests in equity and junior debt tranches of structured credit products,
including CDOs, CBOs, CLOs and other securitized products that invest principally in loans and fixed-income instruments (or other
instruments, including derivative instruments, with similar economic characteristics). The Adviser believes that such structured
products may provide a higher yield than non-structured products with similar credit and tenor characteristics because they are
more complicated to analyze and, therefore, appeal to a narrower universe of buyers. In evaluating a particular structured product
investment, the Adviser considers the credit quality and liquidity of the assets underlying the structured product. The Adviser further
evaluates the timing or cash flows for the underlying assets relative to the timing of cash flows for the structured product. The Adviser
also reviews any unique structural characteristics of the security such as auction call features or optional redemptions.

e Public Credit. The Adviser seeks to invest in a diversified portfolio of Public Investment Funds that principally hold portfolios of fixed-
income and fixed-income related securities. BDCs are a significant component of this category and the Adviser employs a dedicated
team of analysts to assess and value both Public and Non-Traded BDCs. For Public BDCs, investment criteria on a macro level include
the attractiveness of Public BDCs relative to the broader market and the impact of the debt capital markets on Public BDCs’ equities. On
a micro level, the Adviser examines, among other factors: the attractiveness of each Public BDC’s portfolio; quality and historic success
of management; its common stock’s relative price-earnings ratio as compared to other stocks within its sector; whether the common
stock is trading at a premium or discount to its NAV; internal and external growth prospects to drive earnings growth; expected stability
of income; expected distribution yield and distribution coverage from operations; access to debt and equity financing; and target
leverage levels.

For Non-Traded BDCs, investment criteria include: evaluating the strength of the BDC’s sponsor and management; the attractiveness
of the specific types of securities in which the BDC invests; expected stability of income; expected distribution yield and distribution
coverage from operations; access to debt and equity financing; target leverage levels; and potential for a value-add liquidity event
(such as sale of the BDC or listing on a stock exchange) following the close of the offering.

Within the Public Credit category described above, the Fund limits its exposure to any one company. The Fund also seeks to diversify
its BDC investment portfolio across underlying strategies including:
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e Secured Credit Opportunities: an investment strategy focused on first or second lien, senior secured loans. This may also
include unitranche loans, which combine both senior and mezzanine debt, typically in a first lien position.

e Unsecured Credit Opportunities: an investment strategy focused on loans subordinate to senior loans. This is typically
mezzanine debt.

e FEquity Investments: an investment strategy focused on assuming equity positions, typically through warrants, as a part of an
issued loan.

To further advance its investment objectives, the Adviser may also choose to make a limited number of investments in fixed income
mutual funds, closed-end funds, ETFs and Index Funds within this portfolio. In addition to providing current income and liquidity, this
Public Investment Fund portfolio is intended to provide moderate volatility and low to moderate correlation to the equity markets.

*  Private Credit. Private Credit is a category of investments (primarily Private Investment Funds) that provides access to a diversified
portfolio of high-yielding securities. The Adviser seeks to invest in a diversified portfolio of Private Investment Funds that principally
manage portfolios of fixed-income and fixed-income related securities primarily for institutional investors such as pension funds,
insurance companies or family offices. Private Investment Funds may benefit from longer investment horizons, access to deal flow due
to relationships with investment banks and other sources of deal flow, access to proprietary deal flow, or proprietary analytics. Using
information generally available to investors, the Adviser evaluates Private Investment Fund managers based on: the strength of the
sponsor and management; consistency of investment process; prior investment performance of the Private Investment Fund as well as
the performance of other funds managed by the sponsor; the attractiveness of the sectors and geographical allocations of the Private
Investment Fund; expected stability of income; and expected capital appreciation, target leverage levels and ability to weather credit
cycles by employing effective risk management and mitigation strategies. The Private Investment Funds included in the Fund’s portfolio
may be purchased on the secondary market or directly from the issuer of the security.

Within Private Credit described above, the Fund seeks to limit its exposure to any one manager. The Fund also seeks to diversify its
Private Investment Fund investment portfolio across underlying strategies including:

e Debt Opportunities. A long/short investment strategy in corporate debt securities of leveraged companies and financially
distressed firms and other investments.

e Credit Opportunities. A long/short investment strategy in corporate debt securities to capture credit opportunities in all
market environments.

e Structured Credit. A long/short investment strategy in structured securities.

Many Private Investment Funds require large minimum investments and impose stringent investor qualification criteria that are
intended to limit their direct investors mainly to institutions such as endowments and pension funds. By investing in such Private
Investment Funds, the Fund offers its shareholders access to institutional asset managers that may not be otherwise available to them.
The Fund seeks to leverage the relationships of the Adviser to gain access to such Private Investment Funds on terms consistent with
those offered to similarly-sized institutional investors. Furthermore, the Fund believes that investments in Private Investment Funds
offer opportunities for moderate income and growth as well as lower correlation to equity markets but will also be less liquid.

While the Adviser anticipates that, under normal market conditions, the Fund’s portfolio will invest in each of the categories, the Fund does not
have predetermined asset allocations to any of these categories. Depending on its evaluation of the markets, the Adviser may allocate the Fund’s
assets among any, all or none of these categories. There can be no assurance that the actual allocations will be effective in achieving the Fund’s
investment objective or delivering positive returns.

Diversification

The Fund seeks to further its objectives of providing current income, achieving long-term capital appreciation, and maintaining moderate
portfolio volatility and correlation by maintaining appropriate diversification. In addition to diversifying into the three investment strategies
described above, the Fund also seeks to diversify by holding multiple positions within each strategy. The Adviser seeks to further diversify the
portfolio by selecting securities from different regions and industries. While the Adviser considers opportunities within all industries, the Adviser
seeks to prioritize industries having, in its view, favorable characteristics from a lending perspective. For example, the Fund seeks companies in
established industries with stable competitive and regulatory frameworks, where the main participants have enjoyed predictable, low-volatility
earnings. The Adviser also seeks diversification by investing across various levels and qualities of the capital structure.

Other Information Regarding Investment Strategy

The Fund may, from time to time, take defensive positions that are inconsistent with the Fund’s principal investment strategy in attempting to
respond to adverse market, economic, political or other conditions. During such times, the Adviser may determine that the Fund should invest
up to 100% of its assets in cash or cash equivalents, consisting of money market instruments, prime commercial paper, repurchase agreements,
Treasury bills and other short-term obligations of the U.S. Government, its agencies or instrumentalities. In these and in other cases, the Fund
may not achieve its investment objectives. The Adviser may invest the Fund’s cash balances in any investments it deems appropriate. The
Adviser expects that such investments will be made, without limitation and as permitted under the 1940 Act, in money market funds, repurchase
agreements, U.S. Treasury and U.S. agency securities, municipal bonds and bank accounts. Any income earned from such investments is ordinarily
reinvested by the Fund in accordance with its investment program. Many of the considerations entering into recommendations and decisions of
the Adviser and the Fund’s Portfolio Manager are subjective.

11



The Fund has no intent to use leverage through issuing preferred shares during the next twelve months. However, the Board of Trustees may
decide to issue preferred shares in the future, subject to the asset coverage requirements of the 1940 Act, which generally require that the Fund
have asset coverage of at least 200% of the issue size. The Fund may borrow for investment purposes, for temporary liquidity, or to finance
repurchases of its shares, as permitted under the 1940 Act. In addition, the Fund may be deemed to incur economic leverage embedded in
instruments in which it may invest.

The frequency and amount of portfolio purchases and sales (known as the “portfolio turnover rate”) will vary from year to year. The portfolio
turnover rate is not expected to exceed 100%, but may vary greatly from year to year and will not be a limiting factor when the Adviser deems
portfolio changes appropriate. Although the Fund generally does not intend to trade for short-term profits, the Fund may engage in short-
term trading strategies, and securities may be sold without regard to the length of time held when, in the opinion of the Adviser, investment
considerations warrant such action. These policies may have the effect of increasing the annual rate of portfolio turnover of the Fund. Higher
rates of portfolio turnover would likely result in higher brokerage commissions and may generate short-term capital gains taxable as ordinary
income. If securities are not held for the applicable holding periods, dividends paid on them will not qualify for the advantageous federal tax
rates. See “Tax Status” in the Fund’s SAI.

There is no assurance what portion, if any, of the Fund’s investments will qualify for the reduced federal income tax rates applicable to qualified
dividends under the Code. Given the Fund’s investment strategies, it is not anticipated that a significant portion of the Fund’s income will be
eligible to be designated as qualified dividend income or as eligible for the corporate dividends received deduction. See “U.S. Federal Income
Tax Matters.”

The Fund co-invests in certain private placement transactions, with other funds managed by Sierra Crest or its affiliates pursuant to an SEC
exemptive order. The order is subject to certain conditions, such as that co-investments be made in a manner consistent with the Fund’s investment
objectives, positions, policies, strategies and restrictions, as well as regulatory requirements, and are allocated fairly among participants.

There can be no assurance that any or all of the Fund’s investment strategies will be successful.
Investment Process

Within each credit asset strategy described above, the Adviser seeks to employ a disciplined process for security selection. Analyzing relevant
guantitative and qualitative criteria, the Adviser identifies investments that it believes to be “best in class” based on their potential for generating
current income and sustainable, positive, risk-adjusted under a wide variety of market conditions. To ensure consistency and discipline, the
Adviser evaluates each investment according to the following four processes:

Quality Screen

The Adviser evaluates a number of factors which it believes are closely correlated to the credit worthiness of the security. These factors include
the competency of management as well as the extent of alighment between management and investors in the security. Such alignment may be
related to compensation structure or management’s own holding of the security. The Adviser also evaluates the location, quality and diversity of
assets underlying the security as well as the quality of the issuer’s balance sheet, including the extent of leverage and liquidity.

Valuation Screen

The Adviser seeks to evaluate whether the price being paid for a security is attractive relative to absolute measures and relative measures.
Absolute measures include discounted cash flow analysis, dividend yield analysis and NAV. Relative measures include comparison of the price
paid for a security compared to other securities with similar credit and yield characteristics.

Portfolio Construction

The Adviser manages the Fund’s investments over a long-term time horizon while being mindful of the historical context of the markets and
seeks to evaluate each security in the context of balancing the competing objectives of providing current income, achieving long term capital
appreciation, and minimizing portfolio volatility and correlation. In this context, the Adviser considers whether acquisition of a particular
security would result in appropriate allocations to the three alternative credit asset strategies that are fundamental to the Adviser’s approach. In
constructing the portfolio, the Adviser also takes into consideration tactical opportunities to capitalize on market price inefficiencies. However,
the Adviser seeks to maintain a well-diversified portfolio that effectively manages asset class and sector risk over time.

Monitoring

The Adviser employs a proactive and disciplined monitoring approach focused on due diligence as a central tenet of its investment process. Such
due diligence includes meeting with company management, analyzing company financial information and presentations, the creation and review
of the Adviser’s own financial forecasts and models, and regular investment committee meetings. In addition, the Portfolio Managers review
research reports prepared by their own analysts as well as third-party research regarding particular issuers or industries in which the issuer
operates in order to assess factors that may impact the value of securities held in the Fund.

Borrowings

The Fund may employ leverage, including borrowing from banks, in an amount of up to 33% of the Fund’s assets (defined as net assets plus
borrowing for investment purposes). The Fund is authorized to borrow money in connection with its investment activities, subject to the limits
of the asset coverage requirement of the 1940 Act. The Fund also may borrow money to satisfy repurchase requests from Fund shareholders
and to otherwise provide the Fund with temporary liquidity. The 1940 Act requires a registered investment company to satisfy an asset coverage
requirement of 300% of its indebtedness, including amounts borrowed, measured at the time of incurrence of indebtedness. This means that the
value of the Fund’s total indebtedness may not exceed one-third of the value of its total assets, including the value of the assets purchased with
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the proceeds of its indebtedness. Private Investment Funds may utilize leverage in their investment activities. However, the Private Investment
Funds’ borrowings are not subject to the asset coverage requirement. Accordingly, the Fund, through its investments in Private Investment
Funds, may be exposed to the risk of highly leveraged investment programs.

Portfolio Composition

The Fund may invest in the following types of securities, subject to certain limitations as set forth below. The Fund is under no obligation to invest
in any of these securities.

Senior Loans

Companies use loans to finance internal growth, acquisitions, mergers, stock purchases, or for other corporate purposes. Senior loans (i.e., first
lien loans) hold the most senior position in the capital structure of a corporation, partnership or other business entity (a “Borrower”). Senior loans
are often secured with specific collateral and have a claim on the assets and/or stock of the Borrower that is senior to that held by unsecured
creditors, subordinated debt holders and stockholders of the Borrower. The proceeds of senior loans primarily are used to refinance existing debt
and for acquisitions, dividends, leveraged buyouts, and general corporate purposes. Such loans often provide for restrictive covenants designed
to limit the activities of the Borrower in an effort to protect the right of lenders to receive timely payments of interest on and repayment of
principal of the loans. Such covenants may include restrictions on dividend payments, specific mandatory minimum financial ratios, limits on
total debt and other financial tests. In addition, such loans often requirement mandatory prepayments from excess cash flow, asset dispositions
and offerings of debt and/or equity securities. First lien loans may also include unitranche loans. Unitranche loans combine characteristics of
traditional first lien senior secured loans as well as second lien and subordinated loans. Unitranche loans will expose us to the risks associated
with second lien and subordinated loans to the extent we invest in the “last out” tranche.

Interest rates on senior loans may be fixed or may float periodically. On floating rate senior loans, the interest rates typically are adjusted based
on a base rate plus a premium or spread over the base rate. The base rate usually is a standard inter-bank offered rate, such as LIBOR, the prime
rate offered by one or more major U.S. banks, or the certificate of deposit rate or other base lending rates used by commercial lenders. Floating
rate senior loans may adjust over different time periods, including daily, monthly, quarterly, semi-annually or annually. The Fund may use interest
rate swaps and other investment practices to shorten the effective interest rate adjustment period of floating rate senior loans or to adjust the
overall interest rate exposure of the Fund.

When interest rates rise, the values of fixed-rate income instruments generally decline. When interest rates fall, the values of fixed-rate income
instruments generally increase. The prices of floating rate senior loans tend to have less fluctuation in response to changes in interest rates, but
will have some fluctuation, particularly when the next interest rate adjustment on such security is further away in time or adjustments are limited
in amount over time. For floating rate senior loans, interest payable to the Fund from its investments in senior loans should increase as short-
term interest rates increase, and as short-term interest rates decrease, interest payable to the Fund from its investments in senior loans should
decrease. Longer interest rate reset periods generally increase fluctuations in the Fund’s NAV as a result of changes in market interest rates.

Senior loans are subject to the risk of non-payment of scheduled interest or principal. Such non-payment would result in a reduction of income
to the Fund, a reduction in the value of the investment and a potential decrease in the NAV of the Fund. There can be no assurance that the
liquidation of any collateral securing a senior loan would satisfy the Borrower’s obligation in the event of non-payment of scheduled interest or
principal payments, or that such collateral could be readily liquidated. In the event of bankruptcy or insolvency of a Borrower, the Fund could
experience delays or limitations with respect to its ability to realize the benefits of the collateral securing a senior loan. The collateral securing a
senior loan may lose all or substantially all of its value in the event of the bankruptcy or insolvency of a Borrower.

Senior loans may not be rated by a rating agency. The amount of public information available with respect to senior loans will generally be
less extensive than that available for registered or exchange-listed securities. In evaluating the creditworthiness of Borrowers, the Adviser will
consider, and may rely in part, on analyses performed by others. To the extent that they are rated by a rating agency, many of the senior loans in
which the Fund will invest will have been assigned below investment grade ratings by independent rating agencies. In the event senior loans are
not rated, they are likely to be the equivalent of below investment grade quality. The Adviser does not view ratings as the determinative factor
in their investment decisions and rely more upon their credit analysis abilities than upon ratings.

Senior loans generally are not registered with the SEC, or any state securities commission, and are not listed on any national securities exchange.
There is less readily available or reliable information about most senior loans than is the case for many other types of securities, including
securities issued in transactions registered under the Securities Act of 1933, as amended (the “Securities Act”), or registered under the Securities
Exchange Act of 1934, as amended (the “Exchange Act”). No active trading market may exist for some senior loans, and some senior loans may
be subject to restrictions on resale. A secondary market may be subject to irregular trading activity, wide bid/ask spreads and extended trade
settlement periods, which may impair the Fund’s ability to realize full value and thus cause a material decline in the Fund’s NAV. In addition,
the Fund may not be able to readily dispose of its senior loans at prices that approximate those at which the Fund could sell such loans if they
were more widely traded and, as a result of such illiquidity, the Fund may have to sell other investments or engage in borrowing transactions
if necessary to raise cash to meet its obligations. During periods of limited supply and liquidity of senior loans, the Fund’s yield may be lower.

The floating or variable rate feature of most senior loans is a significant difference from typical fixed-income investments that carry significant
interest rate risk. To the extent the Fund invests in variable rate senior loans, the Fund can normally be expected to have less significant interest
rate-related fluctuations in its NAV per share than investment companies investing primarily in fixed-income instruments (other than money
market funds and some short-term bond funds). When interest rates decline, the value of a fixed-income portfolio can normally be expected
to rise. Conversely, when interest rates rise, the value of a fixed-income portfolio can normally be expected to decline. Although the income
available to the Fund will vary, the Adviser expects the Fund’s policy of acquiring interests in floating rate senior loans may reduce fluctuations
in NAV of the Fund resulting from changes in market interest rates. However, because floating or variable rates on senior loans only reset
periodically, changes in prevailing interest rates can be expected to cause some fluctuations in the Fund’s NAV. Similarly, a sudden and significant
increase in market interest rates may cause a decline in the Fund’s NAV. A material decline in the Fund’s NAV may impair the Fund’s ability to
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maintain required levels of asset coverage. Other factors (including, but not limited to, rating downgrades, credit deterioration, a large downward
movement in stock prices, a disparity in supply and demand of certain securities or market conditions that reduce liquidity) can reduce the value
of senior loans and other debt obligations, impairing the Fund’s NAV.

The Fund may purchase and retain in its portfolio senior loans where the Borrower has experienced, or may be perceived to be likely to experience,
credit problems, including involvement in or recent emergence from bankruptcy court proceedings or other forms of debt restructuring. Such
investments may provide opportunities for enhanced income as well as capital appreciation, although they also will be subject to greater risk
of loss. At times, in connection with the restructuring of a senior loan either outside of bankruptcy court or in the context of bankruptcy court
proceedings, the Fund may determine or be required to accept equity securities or junior credit securities in exchange for all or a portion of a
senior loan.

The Adviser may use an independent pricing service or prices provided by dealers to value loans and other credit securities at their market value.
The Adviser will use the fair value method to value senior loans or other securities if market quotations for them are not readily available or are
deemed unreliable. A security that is fair valued may be valued at a price higher or lower than actual market quotations or the value determined
by other funds using their own fair valuation procedures.

Subordinated and Unsecured or Partially Secured Loans

Unsecured loans or subordinated loans are made by public and private corporations and other non-governmental entities and issuers for a
variety of purposes. Unsecured loans generally have lower priority in right of payment compared to holders of secured debt of the Borrower.
Unsecured loans are not secured by a security interest or lien to or on specified collateral securing the Borrower’s obligation under the loan.
Unsecured loans by their terms may be or may become subordinate in right of payment to other obligations of the borrower, including senior
loans and other secured loans. Unsecured loans may have fixed or adjustable floating rate interest payments.

Because unsecured loans are subordinate to the secured debt of the borrower, they present a greater degree of investment risk but often
pay interest at higher rates reflecting this additional risk. Such investments generally are of below investment grade quality. Other than their
subordinated and unsecured status, such investments have many characteristics and risks similar to senior loans and other secured loans discussed
above. In addition, unsecured loans of below investment grade quality share many of the risk characteristics of non-investment grade bonds.
As in the case of secured loans, the Fund may purchase interests in unsecured loans through assignments or participations. Unsecured loans
are subject to the same risks associated with investment in senior loans and other secured loans and non-investment grade bonds. However,
because unsecured loans rank lower in right of payment to any secured obligations of the borrower, they may be subject to additional risk that
the cash flow of the borrower and available assets may be insufficient to meet scheduled payments after giving effect to the secured obligations
of the borrower. Unsecured loans are also expected to have greater price volatility than secured loans and may be less liquid.

Second lien loans are generally second in line in terms of repayment priority. A second lien loan may have a claim on the same collateral pool as
the first lien or it may be secured by a separate set of assets. Second lien loans generally give investors priority over general unsecured creditors
in the event of an asset sale. The priority of the collateral claims of third or lower lien loans ranks below holders of second lien loans and so
on. Such junior loans are subject to the same general risks inherent to any loan investment, including credit risk, market and liquidity risk, and
interest rate risk. Due to their lower place in the borrower’s capital structure and possible unsecured or partially secured status, such loans
involve a higher degree of overall risk than senior loans of the same borrower.

Mezzanine Securities

The Fund may invest in certain lower grade securities known as “mezzanine securities,” which are subordinated debt securities that are generally
issued in private placements in connection with an equity security (e.g., with attached warrants) or may be convertible into equity securities.
Mezzanine securities may be issued with or without registration rights. Similar to other lower grade securities, maturities of mezzanine securities
are typically seven to ten years, but the expected average life is significantly shorter at three to five years. Mezzanine securities are usually
unsecured and subordinated to other obligations of the issuer.

Fixed-Income Instruments

The Fund may invest in fixed-income instruments, such as high-yield corporate debt securities, or bonds, or U.S. government debt securities.
The issuer of a fixed-income instrument pays the investor a fixed- or variable-rate of interest and normally must repay the amount borrowed on
or before maturity. Certain bonds are “perpetual” in that they have no maturity date. Holders of fixed-income bonds, as creditors, have a prior
legal claim over common and preferred stockholders as to both income and assets of the issuer for the principal and interest due them and
may have a prior claim over other creditors but would be subordinate to any existing secured lenders with higher priority in the issuer’s capital
structure. Fixed-income instruments may be secured or unsecured. The investment return of corporate bonds reflects interest on the security
and changes in the market value of the security. The market value of a corporate bond, especially a fixed-rate bond, will generally rise and fall
inversely with interest rates. The value of intermediate- and longer-term corporate bonds normally fluctuates more in response to changes in
interest rates than does the value of shorter-term corporate bonds. The market value of a corporate bond also may be affected by the credit
rating of the corporation, the corporation’s performance and perceptions of the corporation in the market place. There is a risk that the issuers
of the securities may not be able to meet their obligations on interest or principal payments at the time called for by an instrument. Corporate
fixed-income instruments usually yield more than government or agency bonds due to the presence of credit risk.

Business Development Companies

Under normal circumstances, the Fund may invest up to 35% of the Fund’s assets (defined as net assets plus borrowing for investment purposes)
in BDCs. A BDC is a form of investment company that is required to invest at least 70% of its total assets in securities (typically debt) of private
companies, thinly traded U.S. public companies, or short-term high quality debt securities. Non-Traded BDCs are illiquid and it may not be
possible to redeem shares or to do so without paying a substantial penalty. Public BDCs usually trade at a discount to their NAV because they
invest in unlisted securities and have limited access to capital markets.
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The market value of BDC shares and the ability of BDCs to distribute income may be adversely affected by numerous factors, including rising
interest rates, changes in the national, state and local economic climate and debt market conditions, adverse changes in governmental rules
and fiscal policies, and other factors beyond the control of the issuers. In addition, distributions received by the Fund from BDCs may consist of
dividends, capital gains and/or return of capital.

The Fund invests in Public BDCs by purchasing their common stock, preferred stock, debt and/or warrants. The Fund’s investments in Non-Traded
BDCs may be made at their offering prices, their NAV or through the purchase of such shares at a discount on the secondary market. The Fund’s
investments in Non-Traded BDCs will be typically made through the purchase of common stock and preferred stock.

Dividends paid by BDCs will generally not qualify for the reduced federal income tax rates applicable to qualified dividends under the Code. See
“U.S. Federal Income Tax Matters.”

Closed-End Funds

Subject to the Fund’s investment restrictions, the Fund may invest its assets in “closed-end” investment companies (or “closed-end funds”)
that invest primarily in fixed-income and fixed-income related securities. Shares of closed-end funds are typically offered to the public in a
one-time initial public offering by a group of underwriters who retain a spread or underwriting commission of between 4% or 6% of the initial
public offering price. Such securities are then listed for trading on the New York Stock Exchange, the National Association of Securities Dealers
Automated Quotation System (commonly known as “NASDAQ”) and, in some cases, may be traded in other over-the-counter markets. Because
the shares of closed-end funds cannot be redeemed upon demand to the issuer like the shares of an open end investment company, investors
seek to buy and sell shares of closed-end funds in the secondary market.

The Fund generally will purchase shares of closed-end funds in the secondary market. The Fund will incur normal brokerage costs on such
purchases similar to the expenses the Fund would incur for the purchase of securities of any other type of issuer in the secondary market. The
Fund may, however, also purchase securities of a closed-end fund in an initial public offering when, in the opinion of the Adviser, based on a
consideration of the nature of the closed-end fund’s proposed investments, the prevailing market conditions and the level of demand for such
securities, they represent an attractive opportunity for growth of capital. The initial offering price typically will include a dealer spread, which
may be higher than the applicable brokerage cost if the Fund purchased such securities in the secondary market.

Open End Funds (Mutual Funds)

Subject to the Fund’s investment restrictions, the Fund may invest in open end investment companies, commonly known as mutual funds. The
Fund may invest in mutual funds that invest primarily in fixed-income and fixed-income related securities.

Exchange Traded Funds

The Fund may invest its assets in ETFs that invest primarily in fixed-income and fixed-income related securities. ETFs are typically passive funds
that track their related index and have the flexibility of trading like a security. They are managed by professionals and provide the investor with
diversification, cost and tax efficiency, liquidity, marginability, are useful for hedging, have the ability to go long and short, and some provide
quarterly dividends. Additionally, some ETFs are unit investment trusts, which are unmanaged portfolios overseen by trustees and some ETFs
may be grantor trusts.

An ETF typically holds a portfolio of securities or contracts designed to track a particular market segment or index. ETFs generally have two
markets. The primary market is where institutions swap “creation units” in block-multiples of, for example, 50,000 shares for in-kind securities
and cash in the form of dividends. The secondary market is where individual investors can trade as little as a single share during trading hours
on the exchange. This is different from mutual funds that are traded after hours once the NAV is calculated. ETFs share many similar risks with
mutual funds and closed-end funds.

ETFs are listed on national stock exchanges and are traded like stocks listed on an exchange. ETF shares may trade at a discount or a premium in
market price if there is a limited market in such shares. Investments in ETFs are subject to brokerage and other trading costs, which could result
in greater expenses to the Fund. ETFs also are subject to investment advisory and other expenses, which will be indirectly paid by the Fund. As a
result, your cost of investing in the Fund will be higher than the cost of investing directly in ETFs and may be higher than other funds that invest
exclusively in stocks and bonds. You will indirectly bear fees and expenses charged by the ETFs in addition to the Fund’s direct fees and expenses.
Finally, because the value of ETF shares depends on the demand in the market, the Adviser may not be able to liquidate the Fund’s holdings at
the most optimal time, adversely affecting the Fund’s performance.

Index Funds

An Index Fund is a mutual fund with an investment objective of seeking to replicate the performance of a specific securities index. Most Index
Funds are not actively managed and generally provide broad market exposure, low operating expenses and low portfolio turnover.

Private Investment Funds

Private Investment Funds are funds managed by institutional asset managers with expertise in managing portfolios of fixed-income and fixed-
income related securities. Private Investment Funds are exempt from registration under the 1940 Act. Many Private Investment Funds require
large minimum investments and impose stringent investor qualification criteria intended to limit their direct investors mainly to institutions suc